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( t ) Councils; • On questions affecting the common objectives of the two 
Organizations there would be reciprocal consultation between the North 
Atlantic Council and the Council of the European Defence Community and, 
whenever either Council decides that it is desirable, combined meetings 
of the two Councils* Whenever any of the parties to the North Atlantic 
Treaty or any of the parties to the Treaty establishing the European 
Defence Community consider that the territorial integrity, political 
independence or security of any of thorn or the continued existence or 
integrity of the North Atlantic Treaty Organization or the European Defence 
Community is threatened, a combined meeting will be summoned at the request 
of that Party in order to consider the measures necessary to meet the 

'situation# 
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Report to the Three Foreign Ministers 
. the Official " (jroup 

RESTITUTION 


( a) Obligation of Federal Republic to satisfy restitution .judgments against 
the former Reich ’ ~ ~ ’ 


At the meeting of officials it was agreed that instructions should be sent 
to the High Commissioners to ensure that the rate of conversion applicable to 
claims against the Reich under the Restitution Laws should be that laid down 
by the Currency Reform Law. This would normally be 10 RM : 1 DM. A very 
considerable reduction in the cost of meeting awards against the Reich in the 
British Zone and in Berlin should result, and the Germans should be satisfied 
at the reduced figure for the total estimate of the value of claims against 
the Reich, 

(b) Composition of Supreme Restitution Court 

The effect of informing the Federal Chancellor of the steps to be taken 
in regard to conversion should be to enable him to agree to the proposal for 
an Allied majority on the Supreme Restitution Court. Failing this. Dr. Adenauer’s 
offer should be accepted (namely, that each panel of the Supreme Restitution 
Court should be composed of. equal numbers of German and Allied judges, with 
a neutral Chairman), 


19 February 1952 ' MOG/8/l 

Report to the Three Foreign Ministers. 
from the Official Group 

EXEMPTION FROM EQUALIZATION OF BURDENS 
CL AS TEN AU 3GLEI C H ) LEVY~ ~ 

The meeting of officials considered this problem, and agreed that the 
High Commissioners should put the following to Dr, Adenauer in extension of his 
offer of a six-year exemption: - 

(i) the qualifying date for UN nationality, in the case. of natural persons, 
should be the date of the contractual settlement; 

(ii) exemption should be granted to victims of Nazi persecution in 
respect of property r estituted to them; 

(iii) German companies with 75$ UN shareholdings should be exempt, to the 
extent of the UN shareholdings. If 75% is not acceptable to Dr* 
Adenauer, he might be asked to give an administrative instruction 
under which "wholly UN-owned companies" should be interpreted as 
90$ or over. (This interpretation was incorporated in an administra- 
tive instruction from the Federal Finance Minister to’ the Finance 
Ministers of the Lfinder, dated 3rd July, 1950, on the administration 
of the immediate aid tax). 

If Dr. Adenauer is not willing to concede these additional points, in 
whole or in part, the High Commissioners should have discretion to accept 
Dr, Adenauer’s offer, namely 6-year exemption for those persons already 
exempted under the Immediate Aid Ordinance, 
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19 February 1952 

Report to the Three Foreign Ministers 
from the Official Group 

COMPEN SATION FOR GERMAN EXTERNAL ASSETS TAKEN 
- ‘ IN SAFBHAVEN COUNTRIES 

The Germans are prepared to pay compensation with respect to assets taken 
in all countries in accordance with ’"financial capacity and the Basic Law^ * 
This in fact means only partial compensation, which, in the case of ( certain 
Saf ©haven countries, would bo loss than that provided for in the existing 
agreements to which the three Powers are parties , 

The Chancellor has proposed that the Federal Government be permitted to 
negotiate with the Safehaven countries involved, with the Allies participating 
in the negotiations. 

It is recommended that this proposal be accepted, with the modification 
that the Allies should have the right, but not the obligation, to participate 
in the negotiations. 
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Meeting of the Threp Foreign Ministe: 

German Federal Chancellor 
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SECURITY CONTROLS 


v. f, f?.-* t- 


j}0 


A. Agreed text of letter to be sent- by the German Federal Chancellor 
to .Governments 


Having regard to the existing international tension and to the 
fact that the Federal Republic is in a strategically exposed position 
in the sense of Article U ( d ) of the Treaty establishing the European 
Defense Community, the -Federal Government will not consider it a case 
of discrimination that the European G e f e nse Commissariat in issuing 
licenses for the production of such armaments as are enumerated in List 2 
of the Treaty will not place any orders with plants in the Federal 
Republic except in conformity with 'a general instruction of the Council 
of Ministers » . This, however, is based on the supposition that the 
German contingents in the European Defense Community will not be treated 
on a less favorable basis in respect of their supply with armaments of 
the above types which are necessary to fulfil their assigned tasks 
in the defense of Europe than the contingents of other member states 
of the European Defense Community, irrespective of the sources from 
ivhich they will be supplied. 

With regard to research in the fields of the above armaments, 
the Federal Government is likewise prepared to prevent such research 
except as it may be requested by idle European Defense Community, This 
does not apply, of course, to scientific research directed towards 
medical, industrial and other non-military developments in pure and 
practical science. 


B . Agreed Text of letter to bo sent by the German .Federal Chancellor 
to the British and ‘UniTcd States Governments 


Upon ratification of the Treaty establishing the E.D.C. the content 
of the Treaty will become German domestic law. This accordingly applies 
likewise in regard to the provisions concerning the limitation of arma- 
ments production in the member states of the E.D.C. The prohibitions 
laid down also have effect as regards the United Kingdom and the United 
States. 
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f'Tn'Ti'TT ftTfi OF FOREIGN EPIISTBRS Of THE UN^TE^ ™^. ^ 

TTMTT^FSTAfES _0F 


QF AMERICA, i- ItiUMOiUt +.u± 

THE~GSRYAN RFDERAirR^UELIQ 




The Foreign Mxn ^^ S c °^eno?of the German Federal 
the. United Kingdom, and the Chancell r i on l8th and 

Republic, met for discussions in iteStam* a in ths parallel 

19?h 1'ebruary. They ^S^^/S^proackg a successful . 

rjs»“ -aSSp sk sr 

^deral Repumc of Germany, based 
on a series of freely negotiated Conventions. 

me Foreign Ministers and 

with the results of their vrork. *hv M ^ Boml . me ques- 
Standing issues arising frou tno - European defence is 

tion of Germany, s “ U « corning the future 

dealt with below. On the. di.-u- ■ - ts of Astern defence 

regulation and in states" of the European Defence Community 
of arms production m o. . provided for a scries 

they have reached ccruam concluoi * odnce speedy results, 

of meetings which they are ^th the question 

They reached agreement on metnods g 

of war criminals now detameu m the doctor an . 

They reviewed the report %***£%£& STaty Sgani- 
the Temporary Council. Committee of the l n ep ubUc to 

sat ion, on the financial contribufcxon °f ^ea ^ which 

Western defence. The Ministers agr ‘ blished tonight. There 

reached them on J^aSed dSision on the total financial 
is every prospect that an agreea , f vf il] be reached by 

contribution of the Federal ^“ecSiUons on other matters aris- 
the end of the current week. lfe 0 oti.itl Federal 

ing out of this report, includ-'ng the ^ibution^ botweon 

Republics contribution, will P ^ Republic and of the Three 
representatives of tne Geiman l^derai a P 

Powers. 

, The Four ministers welcome the progress 
conclusion of the Treaty for establish.^ for the 

Defence Community which mil pro vr ® threG western Powers and the 
agreemon-Es to be concluded between th ^ agreements mil 
Federal Republic of Germany. This ir y the associa- 

constitute a single structure de^.^ d to ^ g to solidify 
tion of the Federal Republic w it £ f-^ inistors disC ussed the 
the defence of Western aur ope. npfonce Community and the Worth 

relationship between the European Dc ■ certain recommendations 

ATI antic ■ Treaty Organisation and agreed on certain n 

S will be ide by the Throe Foreign ministers U^tho Prt^ 

Atlantic Council for settling with ’ the, other interested 

cern of the Four Governments to*~th 1 bhe prorress ive strength- 

STflho E^rDof^ 3 Co™ity Which, « J of the wider 

Atlantic community, creates a partnership or pec 

_ -c. Mini qt-rs are abroad that continuing efforts should 

The Four Ministers are a 0 rou through democratic 

be made to accomplish the unification of Germany tnrougn 

and peaceful moans. 

The Foot Ministers are convinced 

t h i 6 atio“ has1h!S V ner h ked J a de=hi£ advance in the cause of peace 


19th. February 19!?2 
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MEE TING OF THREE FOREIGN MINISTERS 
r.ffipmT CT\wnii>L CONTRIBUTION TO DEFENSE 
* "twatritction to Allied high commission 


At their meeting, in Lgolsn on 17th Febncary ^ 52 , the Fore^mnistere 

took the following action on the questions raised by “port of 

regarding the German financial contribution to defense in Jheir regr 

February 1952: the answers to questions 1, 5 and 7 are contained 

?h«fStK e AS^ “n S oflfth &££ copy U attached) . 

2* Question 2 

The uses to which the contribution should be devoted in W52/53 (i.e. 
the twelve months period from the date of entry into r ®ce of the con^act)^ 
should be finally negotiated at Bonn and written into the contract, Th 
! bo remeit^d fo? the support of the Allied forces should not exceed^the 

SS»rr t r^eS 2Z& AiUad ' 

which are politically objectionable in Germany, 

3. The High Commissioners should seek to obtain foment as soon as possible 
with the Federal Government on the amount to be provided for the support 
Sr Allied ‘forces in 1952/53. They should make a progress report to the 
toisteis so S If necessary the^sition can be again examined by them 
before their departure from Lisbon, 

• 4, Question 3 

The Ministers agree in principle that payment of the costs of non-E.D,C, 
forces while remaining S.c! Si not 

SlerlheZSf e E fte-paJmenr“ be made or purposes ^ "hich theymll 

af a1^i“ g :^ SHE countries par- 

ticipating in the B.D.C. will have to be obtained. 

5, Questions 4 and 6 

r=.ss““sirs ;u l;.’-™. 

non-EDC forces on the basis of their relative troop strengths, taking ag 

tUTlr oSS and i their i lpgistic^ support^and ^hSr°J^trt?l!ltary factors. 
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MOG /h Final 


Report to the Three Foreign Ministers 
‘ from the Official Group 

« 

GERMAN FINANCIAL CONTRIBUTION TO DEFENSg. 

1. The Official Group has considered the questions on the above subject 
contained' in the report of the Allied High Commission on contractual nego- 
tiations, They consider that it would be valuable if the Foreign Ministi srs 
took the opportunity of the meeting with Dr, Adenauer to deal with three of 
the questions referred to. These are; 

(a) German acceptance of the advice of the Three Wise Men on the 
total German contribution in 1952/53; 

(b) Method of fixing the German total contribution in subsequent 
years; 

(c) The need for special continuing arrangements for the material 
support of the Allied forces in Germany, although these may 
differ from arrangements in the European Defense Community; 

The Foreign Ministers could also usefully urge Dr* Adenauer 
to speed up the negotiations in Bonn, 

2, It is suggested that the Foreign Ministers might speak along the fol- 
lowing lines: 

(a) Total German Contribution for Defense i n 1952/53. 

At the request of Dr. Adenauer, the Allied High Commission, with 
the agreement of the three Governments,. was able to arrange for Germ n 
capacity to make a contribution for 1952/53 to be examined by the Three 
Wise Men. The purpose of .this was to ensure that the German capacity was 
considered in accordance with the same standards, which took 
as well as economic factors into account, as were applied to the defense 
efforts of MATO countries. The Federal Government was given the oppor- 
tunity of presenting a written statement on its position, and two 
hearings of the German Ministers concerned were held by the ^ Three Wise 
Men. Their report has now been received and Dr, Adenauer will nave 
received a cop$r of it. This report is in the form of recommendations 
to the High Commission and throe Governments on the one hand and to 
the Federal Government on the other. The Foreign Ministers assume 
that as this procedure was undertaken at the request of Dr. Adenauer 
he, on behalf of the Federal Government, is prepared to accept the 
recommendations. It is hoped that he will be in a posi ion o 
immediate confirmation of this. If he does so, then the three Govern 
. ments would also be prepared to accept the recommendations* 

Dr. Adenauer may bring up the question of whether Federalexpendi- 
ture in support of the economy of Berlin should not count as expenditure 
on defense and. so against the total figure recommended by the Three Wise 

Men. If he does so it is suggested that the Foreign Mims ers s 

point out to him that the question of Berlin has been dealt with in the 

Three Wise Mens' report. To the extent that Federal expenditure on 

- Berlin is devoted to defense uses, recognized as such under rules which 
have been accepted by all NATO countries, then it would count; the 
prtaeipS example of this is Occupation Costs On the other h^d the 
very substantial support given by the Federal Government to Berlin to 
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bolster up its economy would not constitute a defense expenditure under 
NATO criteria and should not, therefore, count against the German total* 
The Three Wise Men, when deciding on this final figure, took into 
account the special burden borne by the Federal Republic in helping 
Berlin, 

(b) Method of fixing German total contribution in_ 3 ubsequent years 

The Three Foreign Ministers have been impressed with the value of 
using the machinery of the Wise Men to assist in arriving at the figure 
for the German total contribution in 1952/53 which was adopted at r, 
Adenauer' s suggestion and believe that the four Governments s ou con 
template a similar procedure in subsequent years, using y^^er 
is set up in NATO to replace the Wise Men, The exact method by which this 
would be achieved could be settled at the appropriate time, but there 
might be advantage in having some general provision written into the . 
Convention, It would have- to be made clear that this does not in any 
way prejudge the question of the Federal Republic's entry into NATO. 

(c) Material support for the Allied Forc es in Germany 

■ The Foreign Ministers might point out to Dr* Adenauer that there 
are, and are likely to remain, considerable Allied forces m Germany, 
and this fact will undoubtedly necessitate continuance of special 
arrangements to provide for their material support, covering matters 

as Supply, transport, communications and housing. These special arr g 
ments will not necessarily be the same as those which will be worked ou 
in the European Defense Community nor which exist when forces of one 
NATO country are stationed in another, which vary from place to place 
and involve much smaller forces. It is essential that our forces in 
Germany ehould not only be sure of obtaining the facilities they.ne 
but should have security over a period so that they can make ^neir 
administrative plans on a durable basis. They trust that Dr, Adenau ** 
recognises the circumstances which make these special facilities neces- 
sary and will have this in mind when considering the proposals in the 
draft Convention which the High Commission has communicated to the 
German representatives in Bonn, 

(d) Negotiations in Bonn 

The Foreign Ministers might conclude by pointing out that there are 
numerous other questions which remain to be settled in the Convention^ 
on the financial arrangements for defense, on which proposals have been 
made to the Federal Republic by the Allied negotiators in Bonn, They 
hope that now that the recommendations of the Three Wise Men have been 
received, it will be possible for the negotiators on Bonn to make t^pid 
, progress in agreeing on the Convention, 
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